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SUBJECT: BRINGING LDCS INTO FUTURE EXPORT CREDIT 
CONSENSUS 

1. ON APRIL I, 1978, THE NEW INTERNATIONAL ARRANGEMENT ON 
OFFICIALLY SUPPORTED EXPORT CREDITS SHOULD ENTER INTO FORCE 
TO REPLACE THE EXPIRING CONSENSUS OR GENTLEMEN'S AGREEMENT. 
THE NEW ARRANGEMEN,, NEGOTIATED WITHIN FRAMEWORK OF OECD, 
SEEKS TO REDUCE GOVERNMENT SUBSIDIES AND SELF-DEFEATING 
COMPETITION IN OFFICIALLY SUPPORTED EXPORT CREDITS BY, 

FOR INSTANCE, SETTING MINIMUM INTEREST RATES. 

2. THE ARRANGEMENT PROVIDES INTER ALIA THAT "ANY OECD 
MEMBER COUNTRY, WHICH IS WILLING TO APPLY THESE GUIDELINES, 
MAY BECOME A PARTICIPANT IN THE ARRANGEMENT. ANY OTHER 
COUNTRY, WHICH IS WILLING TO APPLY THESE GUIDELINES, MAY 
BECOME A PARTICIPANT UPON THE PRIOR INVITATION OF THE THEN 
EXISTING PARTICIPANTS." THE FIRST REVIEW OF THE ARRANGE- 
MENT IS EXPECTED TO TAKE PLACE IN OCTOBER 1978. ITEMS TO 

BE COVERED BY THAT REVIEW WILL INCLUDE QUESTIONS RELATED 
TO WIDER PARTICIPATION IN THE ARRANGEMENT. 

3. WE ARE INTERESTED IN EXPLORING HOW WE MIGHT OBTAIN 
ADHERENCE TO TERMS OF THE ARRANGEMENT BY COUNTRIES WHICH 

DO NOT NOW PARTICIPATE IN IT BUT WHICH DO PROVIDE OFFICIAL 
EXPORT CREDITS. AS A FIRST STEP IN THIS PROCESS, WE NEED 
LIMITED OFFICIAL USE 
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DESCRIPTION" AND ANALYSES OF THE EXPORT CREDIT SYSTEMS NOW 
IN EFFECT IN THESE COUNTRIES. THIS INFORMATION IS NOT 
READILY AVAILABLE IN WASHINGTON. 

4. EMBASSIES ARE REQUESTED TO PROVIDE AS APPROPRIATE 
INFORMATION LISTED IN PARA 5 BELOW. (LISTING FOLLOWS 
FORMAT OF CERP 0206 WHICH IS SUBMITTED SEMI-ANNUALLY BY 
CERTAIN OECD POSTS.) POSTS SHOULD NOT RPT NOT AT THIS 
TIME DISCUSS WITH HOST GOVERNMENTS QUESTION OF THEIR 
PARTICIPATION IN THE ARRANGEMENT. 

5. INFORMATION TO BE PROVIDED: 

A. NAME OF OFFICIAL EXPORT CREDIT AGENCY 

B. RELATIONSHIP OF OFFICIAL EXPORT CREDIT AGENCY TO 
GOVERNMENT-PART OF MINISTRY OF FINANCE, DEVELOPMENT, 
COMMERCE, ETC. 

C. METHOD OF FINANCING 

1. CREDIT INSURANCE 

2. GUARANTEES OF CREDIT EXTENDED 

3. CREDIT EXTENSION ITSELF 
- A. TO SELLER 
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- B. TO BUYER 

D. SOURCES OF CREDIT 

1. APPROPRIATED FUNDS 

2. COMMERCIAL BANKS 

3 . OTHER FINA CIAL INSTITUTIONS 

E. CHARGES/COSTS 

1 . PREMIUM RATE FOR INSURANCE, ALSO EXPRESSED AS 
AN ANNUAL RATE 

2. GUARANTEE FEE, ALSO EXPRESSED AS AN ANNUAL RATE 

3. COMMITMENT FEE, ALSO EXPRESSED AS AN ANNUAL RATE 

4. OTHER CHARGES, ALSO EXPRESSED AS AN ANNUAL RATE 

5 . INTEREST CHARGED BY LENDER 

6. COMPENSATING OFFSETS, SUCH AS PREFERENTIAL 
DISCOUNT AND REDISCOUNT RATES, ALSO EXPRESSED 
LIMITED OFFICIAL USE 
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AS AN ANNUAL RATE 

7. TOTAL EFFECTIVE COST OF CREDIT TO BUYER-SUM OF 
1 THROUGH 6. 

F. RISKS ASSUMED BY EXPORT CREDIT AGENCY 

1 . COMMERCIAL RISKS AS A PERCENT OF CONTRACT PRICE 

2. POLITICAL RISKS AS A PERCENT OF CONTRACT PRICE 

G. CASH PAYMENTS NORMALLY SOUGHT, AS A PERCENT OF 
CONTRACT PRICE. 

H. SUPPLIER PARTICIPATION NORMALLY SOUGHT AS A PERCENT 
OF CONTRACT PRICE. 

I. REPAYMENT TERMS NORMALLY COVERED FOR MAJOR EXPORTS, 
SUCH AS AGRICULTURAL PRODUCTS, ELECTRICAL MACHINERY, 
MACHINE TOOLS, POWER PLANTS, STEEL MILLS, ETC. 

J. IF REPAYMENT TERMS VARY ACCORDING TO CONTRACT VALUE 
WHAT IS THE NORMAL RANGE OF TERMS FOR VARIOUS 
AMOUNTS? 

K. DEGREE OF SECURITY REQUIRED BY EXPORT CREDIT AGENCY- 
GUARANTEES OF BUYERS' BANK, GOVERNMENT, ETC. 

L. ANY OTHER DATA WHICH MIGHT AFFECT THE COST OF CREDIT, 
SUCH AS COMPENSATING BALANCES AT LENDING INSTITUTIONS, 
LIMITS TO APPROPRIATED FUNDS CAUSING HIGHER COSTS 
TOWARD END OF FISCAL YEAR, ETC. 

M. IF OBTAINABLE, SCHEDULE OF EXPORT CREDIT AGENCY 
RATING CREDITWORTHINESS OF EXPORT MARKETS. 

6. IN THOSE COUNTRIES IN WHICH THERE IS NO OFFICIAL 
EXPORT CREDIT AGENCY WE WOULD APPRECIATE REPORT IN ABOVE 
FORMAT OF USUAL COMMERCIAL PRACTICES, INCLUDING MORAL 
SUASION EXERCISED BY CENTRAL BANKS. 

7. THE ARRANGEMENT DOES NOT RPT NOT APPLY TO MILITARY 
EQUIPMENT. POSTS NEED NOT RPT NOT SUBMIT INFORMATION ON 
LIMITED OFFICIAL USE 
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HOSTS' EXPORT CREDIT PRACTICES (IF ANY) REGARDING MILITARY 
EQUIPMENT. 

8. FOR TAIPEI: WE UNDERSTAND ROC IS IN PROCESS OF 
ESTABLISHING OFFICIAL EXPORT IMPORT BANK. 

9. WE WOULD APPRECIATE RECEIVING REPORTS BY CABLE BY 
OPENING OE BUSINESS APRIL 13. IF THIS IS NOT POSSIBLE, 

PLEASE SUBMIT AN INTERIM REPORT BY THAT TIME. ANY EARLIER 
REPORTS WHICH INCLUDE INEORMATION REQUESTED ABOVE, AND 
ARE STILL CURRENT, MAY BE CITED IN RESPONSE. COOPER 
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SUBJECT: BRINGING LDCS INTO FUTURE EXPORT CREDIT 
CONSENSUS 

1. ON APRIL I, 1978, THE NEW INTERNATIONAL ARRANGEMENT ON 
OFFICIALLY SUPPORTED EXPORT CREDITS SHOULD ENTER INTO FORCE 
TO REPLACE THE EXPIRING CONSENSUS OR GENTLEMEN'S AGREEMENT. 
THE NEW ARRANGEMEN,, NEGOTIATED WITHIN FRAMEWORK OF OECD, 
SEEKS TO REDUCE GOVERNMENT SUBSIDIES AND SELF-DEFEATING 
COMPETITION IN OFFICIALLY SUPPORTED EXPORT CREDITS BY, 

FOR INSTANCE, SETTING MINIMUM INTEREST RATES. 
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2. THE ARRANGEMENT PROVIDES INTER ALIA THAT 'ANY OECD 
MEMBER COUNTRY, WHICH IS WILLING TO APPLY THESE GUIDELINES, 
MAY BECOME A PARTICIPANT IN THE ARRANGEMENT. ANY OTHER 
COUNTRY, WHICH IS WILLING TO APPLY THESE GUIDELINES, MAY 
BECOME A PARTICIPANT UPON THE PRIOR INVITATION OF THE THEN 
EXISTING PARTICIPANTS." THE FIRST REVIEW OF THE ARRANGE- 
MENT IS EXPECTED TO TAKE PLACE IN OCTOBER 1978. ITEMS TO 

BE COVERED BY THAT REVIEW WILL INCLUDE QUESTIONS RELATED 
TO WIDER PARTICIPATION IN THE ARRANGEMENT. 

3. WE ARE INTERESTED IN EXPLORING HOW WE MIGHT OBTAIN 
ADHERENCE TO TERMS OF THE ARRANGEMENT BY COUNTRIES WHICH 

DO NOT NOW PARTICIPATE IN IT BUT WHICH DO PROVIDE OFFICIAL 
EXPORT CREDITS. AS A FIRST STEP IN THIS PROCESS, WE NEED 
DESCRIPTION" AND ANALYSES OF THE EXPORT CREDIT SYSTEMS NOW 
IN EFFECT IN THESE COUNTRIES. THIS INFORMATION IS NOT 
READILY AVAILABLE IN WASHINGTON. 

4. EMBASSIES ARE REQUESTED TO PROVIDE AS APPROPRIATE 
INFORMATION LISTED IN PARA 5 BELOW. (LISTING FOLLOWS 
FORMAT OF CERP 0206 WHICH IS SUBMITTED SEMI-ANNUALLY BY 
CERTAIN OECD POSTS.) POSTS SHOULD NOT RPT NOT AT THIS 
TIME DISCUSS WITH HOST GOVERNMENTS QUESTION OF THEIR 
PARTICIPATION IN THE ARRANGEMENT. 

5. INFORMATION TO BE PROVIDED: 

A. NAME OF OFFICIAL EXPORT CREDIT AGENCY 

B. RELATIONSHIP OF OFFICIAL EXPORT CREDIT AGENCY TO 
GOVERNMENT-PART OF MINISTRY OF FINANCE, DEVELOPMENT, 
COMMERCE, ETC. 

C. METHOD OF FINANCING 
LIMITED OFFICIAL USE 
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1. CREDIT INSURANCE 

2. GUARANTEES OE CREDIT EXTENDED 

3. CREDIT EXTENSION ITSELF 

- A. TO SELLER 

- B. TO BUYER 

D. SOURCES OF CREDIT 

1. APPROPRIATED EUNDS 

2. COMMERCIAL BANKS 

3 . OTHER FINA CIAL INSTITUTIONS 

E. CHARGES/COSTS 

1 . PREMIUM RATE FOR INSURANCE, ALSO EXPRESSED AS 
AN ANNUAL RATE 

2. GUARANTEE FEE, ALSO EXPRESSED AS AN ANNUAL RATE 

3. COMMITMENT FEE, ALSO EXPRESSED AS AN ANNUAL RATE 

4. OTHER CHARGES, ALSO EXPRESSED AS AN ANNUAL RATE 

5 . INTEREST CHARGED BY LENDER 

6. COMPENSATING OFFSETS, SUCH AS PREFERENTIAL 
DISCOUNT AND REDISCOUNT RATES, ALSO EXPRESSED 
AS AN ANNUAL RATE 

7. TOTAL EFFECTIVE COST OF CREDIT TO BUYER-SUM OE 
I THROUGH 6. 

F. RISKS ASSUMED BY EXPORT CREDIT AGENCY 

1 . COMMERCIAL RISKS AS A PERCENT OF CONTRACT PRICE 

2. POLITICAL RISKS AS A PERCENT OF CONTRACT PRICE 

G. CASH PAYMENTS NORMALLY SOUGHT, AS A PERCENT OE 
CONTRACT PRICE. 

H. SUPPLIER PARTICIPATION NORMALLY SOUGHT AS A PERCENT 
OF CONTRACT PRICE. 

I. REPAYMENT TERMS NORMALLY COVERED FOR MAJOR EXPORTS, 
SUCH AS AGRICULTURAL PRODUCTS, ELECTRICAL MACHINERY, 
MACHINE TOOLS, POWER PLANTS, STEEL MILLS, ETC. 

J. IF REPAYMENT TERMS VARY ACCORDING TO CONTRACT VALUE 
WHAT IS THE NORMAL RANGE OF TERMS EOR VARIOUS 
AMOUNTS? 

K. DEGREE OF SECURITY REQUIRED BY EXPORT CREDIT AGENCY- 
LIMITED OFFICIAL USE 
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GUARANTEES OE BUYERS' BANK, GOVERNMENT, ETC. 

L. ANY OTHER DATA WHICH MIGHT AFFECT THE COST OE CREDIT, 
SUCH AS COMPENSATING BALANCES AT LENDING INSTITUTIONS, 
LIMITS TO APPROPRIATED EUNDS CAUSING HIGHER COSTS 
TOWARD END OF FISCAL YEAR, ETC. 

M. IF OBTAINABLE, SCHEDULE OF EXPORT CREDIT AGENCY 
RATING CREDITWORTHINESS OF EXPORT MARKETS. 

6. IN THOSE COUNTRIES IN WHICH THERE IS NO OEFICIAL 
EXPORT CREDIT AGENCY WE WOULD APPRECIATE REPORT IN ABOVE 
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FORMAT OF USUAL COMMERCIAL PRACTICES, INCLUDING MORAL 
SUASION EXERCISED BY CENTRAL BANKS. 

7. THE ARRANGEMENT DOES NOT RPT NOT APPLY TO MILITARY 
EQUIPMENT. POSTS NEED NOT RPT NOT SUBMIT INFORMATION ON 
HOSTS' EXPORT CREDIT PRACTICES (IE ANY) REGARDING MILITARY 
EQUIPMENT. 

8. EOR TAIPEI: WE UNDERSTAND ROC IS IN PROCESS OE 
ESTABLISHING OEEICIAL EXPORT IMPORT BANK. 

9. WE WOULD APPRECIATE RECEIVING REPORTS BY CABLE BY 
OPENING OF BUSINESS APRIL 13. IP THIS IS NOT POSSIBLE, 

PLEASE SUBMIT AN INTERIM REPORT BY THAT TIME. ANY EARLIER 
REPORTS WHICH INCLUDE INFORMATION REQUESTED ABOVE, AND 
ARE STILL CURRENT, MAY BE CITED IN RESPONSE. COOPER 
UNQUOTE VANCE 
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